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EDITORIAL

01 
KABIR RUHEE
Chief Executive Officer

A tall order

Dr the Honourable R. Padayachy, Minister of 
Finance, Economic Planning and Development 
delivered his first budget speech amidst an 
unprecedented context of socio-economic 
distress at home. After forty years of continued 
economic growth, the outbreak of the global 
COVID-19 pandemic has led the Mauritian 
economy to contract with key macroeconomic 
indicators deteriorating at an accelerated pace. 

Pre-existing levels of fiscal deficits and 
sovereign debt combined with the sudden and 
drastic contraction in export-oriented activities 
further exacerbated by the need for the Treasury 
to significantly increase its spending in the 
months to come are but formidable and daunting 
challenges that the Minister has to grapple with. 
If not appropriately steered, Mauritius could 
rapidly enter a period of stagflation with adverse 
structural impacts and hysteresis effects on our 
economy and much dreaded consequences on 
our society.

While the key macroeconomic indicators of 
GDP growth and unemployment have already 
been forecast to reach dramatic thresholds of 
-11% and 17% respectively in 2020, the decision

of the European Union (‘EU’) to include Mauritius 
in its list of High-Risk third countries as regards 
AML/CFT comes as a thunderstorm. It severely 
limits our ability to gauge the speed at which our 
balance of payments, foreign exchange reserves 
and ultimately inflation could further worsen in 
the coming months. This is notwithstanding the 
systemic and deleterious impacts that such a 
decision could impose on the Mauritian economy 
at large. It is worthwhile mentioning that the 
Government has taken a firm stance and has 
already engaged into discussions with the EU to 
remove Mauritius from that list.

In his endeavour to fast track economic recovery, 
the Minister came up with a massive expenditure 
programme of MUR100bn along ten strategic 
axes. The construction sector is expected to 
benefit the most out of this programme with 
more than 40% of the expenditure dedicated to 
large infrastructure projects. We welcome the 
Minister’s announcements on the need to tackle 
food sufficiency in Mauritius and his decision to lay 
the foundation of a pharmaceutical industry for the 
production of pharmaceutical products, medical 
devices and personal protective equipment.
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Additional measures that are worth highlighting 
include the Government’s “Buy Mauritian” 
programme and the introduction of a “positive 
discrimination” policy in favour of local 
manufacturing companies and SMEs. This will 
materialise through a 20% and 30% respective 
margin of preference on public purchases. While 
recognising the major structural challenge that a 
declining population would generate in the 
long run, the  Minister came forward with some 
positive measures as regards the import of 
foreign labour (especially skilled labour). 

Though we would have expected bolder 
measures to tackle this forthcoming structural 
deficiency, we nonetheless believe that it is a 
first step in the right direction. 

We eventually acknowledge his willingness 
to support SMEs in terms of their working 
capital requirements through preferential 
financing tools and commend the numerous 
digital transformation initiatives that have been 
announced to modernise public services.

While various measures to stimulate the “old 
economy” have been announced, we believe 
that insufficient emphasis has been laid on the 

urgency to upskill our labour force and increase 
its productivity. The prevailing and enduring skills 
mismatch which impedes our labour force 
is expected to  worsen on account of the 
requirements of the “new normal”. Sophisticated 
competencies which  are pre-requisites in the 
knowledge economy that we are aiming at are 
strikingly scarce on the domestic market. 
Capabilities in wealth and fund management, 
software engineering, data analytics, artificial 
intelligence, to name but a few, need to be 
aggressively and pressingly developed. This 
budget falls short of such imperatives.

Furthermore, fiscal measures announced by 
the Minister in his budget speech seem ill-suited 
in the current circumstances:
- While we understand the need for the higher

income earners to be more supportive in such
testing times, we believe that the steep increase
in the solidarity levy from 5% to 25% is excessive.
Besides, we need to be wary of the potential brain
drain backlash of this punitive tax in the medium
to long term;
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 - The uncapped ‘Contribution Sociale
Généralisée   which  supersedes  the contribution 
to the National Pension Fund appears to be a
hypothecated tax. We are  of the view that it will
constitute an additional burden for employers
in times of drastic erosion of economic activity
and  will  also represent a reduction  in 
disposable  income for many employees;

- The budget also provides for a levy of 0.3%
or 0.1% on companies whose gross income
exceeds MUR500m p.a. This is an additional
burden which will further exacerbate costs in a
period where corporates are engineering cost
cutting initiatives to survive. It also appears
that this levy will be applicable irrespective of
the profitability status of any given company;

- The Treasury needs to exercise caution as this
measure goes against its own harmonisation
effort to comply with international tax
standards through the exemption granted to
global business companies; and

- We need to be mindful of not returning back to
the high  taxation  days  of  the post-independence
 era as this may literally set us backwards.

As to our public finances, the significant budget 
deficit of 13.6% announced for this year is 
somewhat expected on account of the prevailing 
economic conditions. We nonetheless regret the 
lack of information on the state of our sovereign 
debt especially since the 65% debt ceiling has 
been negated in the recently enacted 
COVID-19 bill. In addition, we  should not omit the 
impending inflationary pressures fuelled by 
the sustained depreciation of the MUR since 
the beginning of the year. As Milton Friedman 
once observed: “Inflation is not a tax that you 
need to vote for, yet it is certainly a tax that you 
need to pay for”.

Some two hundred years back, French liberal 
economist Frederic Bastiat made the following 
statement: “Government is the great fiction 
through which everyone tries to live at the expense 
of others”. Whilst we share the view that the 
Government should pragmatically yet prudently 
approach the current crisis in a Keynesian manner, 
we nonetheless and regrettably believe that it did 
not fully prove Bastiat’s affirmation wrong.
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Macro Economic
Review
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First estimates indicate a 3.0% growth for 
2019. For 2020, Mauritius’ GDP will contract 
by up to 11% and growth will enter the 
negative territory for the first time in 40 years, 
reversing a trend of GDP growth averaging 
circa 4% over the last decade.

Extent of the contraction more pronounced 
as compared to World or sub-Saharan 
estimates given that Mauritius relies heavily 
on export-oriented activities, some of which 
have come to a complete halt.

Recovery into positive territory expected in 
2021, on the basis of a lower GDP base yet, 
full recovery expected to materialise beyond 
2021.

GDP growth: following the global trend

Unemployment rate: a drastic increase

Activity rate remained stable over the 
past two years (2018: 58.9%; 2019: 59.3%) 
while unemployment rate decreased by 20 
bps to 6.7% in 2019. According to the  IMF,  
nearly  100,000  expected to be out of job, 
representing an unemployment rate of 17% 
for 2020, unemployment benefits will take 
up a larger share of Government expenditure 
on welfare – with up to MUR15bn earmarked 
over the next six months to provide a 
minimum monthly support of MUR5,100 to 
each beneficiary. 

The skills mismatch remains widely 
unaddressed, since out of the 158,000 
reported as underutilised labour in 2019, 
27.7% were categorised as skills-related 
underemployed and 45.7% as time-related 
underemployed.

Unemployment rate

GDP growth estimate

60%

Figure 1: GDP growth evolution, 2015-21

Figure 2: Unemployment rate evolution, 2018-20
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Headline inflation: significant increase expected
Downward inflationary conditions have been in force 
since 2017. A drastic change in course is expected this 
year as according to the IMF, inflation is projected to 
reach 4.7% and has tailwinds to reach higher levels, 
further fuelled by the continued depreciation of the 
MUR.

With the impact of the COVID-19 crisis, prices saw 
significant jumps during lockdown period. When 
compared to March 2019 and April 2019, food and 
non-alcoholic beverages notably saw respective 
increases in the index, 7.9% for March 2020 and 12.3% 
for April 2020. 

Overall, inflation over the past months increased, 
with a change in the index of 2.9% for March 2020 
when compared to the previous year, and an increase 
in 4.2% for April 2020 when compared to the previous 
year. Significant savings that can be expected from 
reduced petroleum products bill will likely erode in 
the face of increasing costs of most other items in 
the consumer’s basket of goods.

Government debt: more spending to face the crisis 

Interest payments as a % of GDP increased as at 
March 2020, standing at 2.6% (Dec 2018: 2.3%; Dec 
2019: 2.5%). The Government can take comfort in 
the fact that the bulk of the debt (83.9%) is owed to 
domestic parties. 

Debt service ratio increased from 4.5% in December 
2018 to 7.9% in March 2020, indicating increasing 
interest payments.

Foreign denominated public sector debt 
MUR denominated public sector debt

17.4% 17.2% 16.1%

64.7% 65.5% 65.6%

Government debt and debt service ratio evolution

Calendar year inflation

Figure 3: Inflation rate evolution, 2015-20

Figure 4: Government debt and debt service 
                   ratio evolution, 2018 to 2020 (March)
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Foreign exchange: 
inevitable deterioration

Mauritius Exchange Rate Indexes (‘MERI’) 
consistently above 100 since May 2019, 
indicating a sustained depreciation of the MUR 
against currencies of major trading partners.

Worsening balance of payments and reduction 
in availability of foreign exchange on the 
domestic market accentuated depreciation.

Despite regular interventions of the BOM, 
a deterioration of the situation over the 
next 12 months is anticipated due to the 
drastic shortfall in foreign currency inflows - 
notably through sectors such as tourism and 
manufacturing, which are both severely hit by 
the pandemic crisis.

Evolution of Mauritus Exchange Rate
Indexes

Liquidity:
mopping up in process
Total Assets owned by the BOM increased from 
MUR284bn from March to MUR303bn in April 
2020, a 6.7% increase.

In May 2019, excess cash held by commercial 
banks totalled MUR25bn, comprising about 
MUR11bn in MUR and MUR14bn in foreign 
denominated currencies. As the crisis unfolded, 
commercial banks held onto more MUR, while 
making use of part of their foreign denominated 
currency funds to satisfy demand. In May 2020, 
excess cash stood at MUR56bn, with about 
MUR39bn held in MUR and MUR17bn in foreign 
exchange.

The issuance of financial instruments by the 
BOM equivalent to an amount of MUR60bn, to 
finance the one-off grant to the treasury, could 
mop up the excess liquidity from the market.

Excess cash held by commercial banks  

Figure 5: Evolution of MERI indexes, June 2019 – April 2020
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The current account deficit worsened by 30% 
comparing Q4 2018 to Q4 2019, on account of 
an increase in 0.8% in goods deficit and a fall of 
15.4% in the services surplus.

The trade balance has also been worsening 
over the past years, widening from negative 
MUR75bn in 2015 to negative MUR120bn in 2019, 
a 61% deterioration. 

BOP deficit is in line with the characteristics 
demonstrated by the Mauritian economy over 
the years:
• Consumption driven economy;
• Government priority to drive major

infrastructure projects and boost standard
of living; and

• Decreased export competitiveness of some
key sectors.

Balance of payments:
sustained and pronounced imbalance 

Consumption: dampened 
by uncertainty
Consumption proved to be the major driver of 
growth for the period covered, accounting for 
91.2% of GDP in 2019. Household consumption 
notably grew by 3.2% from 2018 to 2019.

Consumption has been trending up smoothly 
over the past five years but is expected to 
contract in 2020 as demand and savings levels 
further decrease.

As the main driver of GDP and given its pro-
cyclical nature, a fall in consumption will 
inevitably reduce GDP and indirect tax revenues 
of the treasury. 

2015 2016 2017 2018 2019

89.6% 89% 90% 91% 91.2%

74.7% 73.6% 74.8% 75.7% 75.8%

14.9% 15.4% 15.2% 15.3% 15.3%

Households General
Government

Final consumption 
expenditure

2015 2016 2017 2018 2019

Final 
consumption 
expenditure

2.9% 2.9% 2.9% 3.4% 3.0%

Households 2.9% 3.0% 3.2% 3.2% 3.2%

General
Government

3.1% 2.9% 1.6% 4.2% 2.0%

Expenditure on GDP at market prices- growth rates (% over corresponding 
period of previous year)

Figure 8: Consumption evolution, 2015-19

Q4 2018 Q4 2019

Credit Debit Net Credit Debit Net

C u r r e n t 
Account

148,299 156,571 -8,272 115,443 126,205 -10,762

Goods 21,222 51,696 -30,474 19,314 50,030 -30,716

Services 30,531 20,362 10,169 28,990 20,387 8,603

Figure 7: Balance of payments comparison, Q4 18 and Q4 19
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Bank of Mauritius initiatives
A. Mauritius Investment Corporation Ltd (‘MIC’)

Repatriation of part of reserves currently 
yielding negative returns abroad

• Support important and viable companies,
with turnover above MUR100m currently
under stress  due to COVID-19 – invest
through equity and quasi-equity investment

• Sector agnostic mandate for investments
• To protect employment in investee

companies
• Help investees service loans and avoid

banking crisis
• Promote food, including the fishing industry

and pharmaceutical production towards
self-sufficiency

• Assist companies geared towards a smart
and innovative- driven future Mauritius

• Invest in projects of strategic national
importance to the country

• Support investees until return to sustainable
profitability – then exit

• Earmarked MUR10bn to invest in African
projects, including SEZ projects under a G2G
framework

from foreign reserves

=

Up to US$2bn

Funding:

Mandate: 

Governance:

Immediate effect:

MUR80bn

MUR

Chaired by Lord Desai – British 
economist and politician

1st 
Deputy 

Governor

2nd
 Deputy 

Governor

2 other professionals 
to be announced 

2 committees 
supporting board

Asset  Management  Committee 
with mandate for management 
of funds of MIC and Investment 
Committee with mandate to 
appraise projects and make 
recommendations to the board 
on potential investments

Import cover 
down to 

9 
months

3 
stage screening

Analysts
Investment Committee
Board
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B. One-off exceptional contribution of MUR60bn

Funding Governance

Issue of BOM 
instruments on 
financial markets

At the discretion of the 
Treasury

Objectives

Assisting Government in its fiscal measures to stabilise the economy 
of Mauritius

Used as part of the MUR100bn stimulus package announced by the 
Government to:

I. give a boost to the construction sector;
II. go back to basics with investment in smart agriculture;
III. rebuild our local manufacturing fabric;
IV. support our tourism industry;
V. consolidate our financial services sector;
VI. stimulate the development of data economy;
VII. diversify and deepen the blue economy value-chain;
VIII. build a strong biomedical and pharmaceutical industry;
IX. reinforce our regional partnerships; and
X. foster entrepreneurship and protect the livelihood of SMEs.

MUR
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03 

Financial Services ROSHAN NATHOO
Managing Director - Corporate

SECTOR ANALYSIS

Unprecedented measures for unprecedented 
times. The Minister  unveiled a massive 
spending plan exceeding MUR100bn to re-
ignite the economy which has been sent reeling 
in the current global economic whirlwind. The 
stated objective is to preserve jobs and protect 
small businesses.

The Mauritius Financial Services sector is facing 
testing times. Another layer of uncertainty has 
been added to the already volatile situation 
created by the COVID-19 pandemic through 
the recent adverse listing of Mauritius by the 
EU as a High-Risk jurisdiction. This listing will 
be harmful to the sector for as long as it lasts. 
The budget speech specifically refers to the 
measures that will be implemented at latest by 
September 2020 to address the shortcomings 
identified by the FATF and the EU. 

These measures include (i) sector risk-based 
supervision (ii) outreach program to create 
awareness on Money Laundering/ Terrorist 
Financing matters (iii) steps to increase 
reporting of suspicious transactions (iv) 
financial sanctions  and (v) access to beneficial 
ownership information. 

The Minister acknowledges that ‘our financial 
services sector is facing a number of challenges 
requiring fundamental reforms’. 

Some of these reforms have already started. 
We must follow through with these. The options 
available to us have been already voiced out 
by industry pundits and also in the blueprint 
for the Mauritius Financial Services Sector.
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Akin to jurisdictions like Jersey and 
Switzerland which have been under threat by 
the EU and/ or OECD until a few years ago, bold 
measures such as (i) a consolidation process 
of management companies (ii) continuous 
and strong diplomatic and lobbying efforts 
to provide advance warnings and manage 
the image and perception of Mauritius (iii) 
reform of certain supervisory institutions 
through both consolidation and upskilling 
and (iv) opening up to foreign specialists to 
accelerate upskilling, are needed for the 
sector to be resilient.

The banking sector is also feeling the double 
conundrum of economic downturn and the 
EU Listing. Despite our banks having relatively 
strong balance sheets, our economy being 
outward looking and sensitive to the global 
economic situation will certainly mean that 
this sector will not be spared. In his speech, the 
Minister focused essentially on frameworks 
that will be put in place for digital banking, 
private banking and wealth management.

The devil is, as usual, in the detail. If this 
budget speech is a sign of the shape of things 
to come, hold tight and let’s brace ourselves 
for sweeping changes in the coming months!
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Improving our Doing Business Environment

Mauritius already ranks among the top countries 
in the world regarding ease of doing business.  The 
National Budget 2020-21 introduces additional 
measures destined to further improve the local 
business environment by encouraging the use of 
e-services as follows:

• The Corporate and Business Registration
Department (CBRD) will become the central
repository for all business information and
licences through a digital platform;

• All deeds for registration of property shall be
submitted through the Mauritius e-Registry
System; and

• A new Land Use and Valuation Information
Management System (LAVIMS) based on
Blockchain technology shall be launched.

The fees for re-instating companies will also be 
reviewed downwards from MUR15k to MUR5k 
and the requirements for giving notice shall be 
done online.

BUDGET MEASURES

Our financial services sector is 
facing a number of challenges 
requiring fundamental reforms
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Diversifying our Financial Services Sector

New products will be introduced in line with the 
recommendations of the 10-Year Blueprint: 

• The Central Bank digital currency;
• An Insurance Wrapper;
• Variable Capital Companies;
• An inaugural Sukuk issuance by the Bank of

Mauritius; and
• Green and Blue Bond frameworks by the Bank

of Mauritius.

A dedicated Venture Capital Market will be set up 
at the Stock Exchange of Mauritius for start-ups 
and SMEs. 

A new sandbox framework will be introduced 
to facilitate development of proof of concepts 
and pilot exercises to test the possibilities of 
innovative technologies. 

The Bank of Mauritius will also come up with new 
frameworks for digital banking, private banking 
and wealth management by banks.

Work Permit, Occupation Permit and 
Residence Permit

The Work Permit and Residence Permit shall be 
combined into one single permit.  

The validity of the Occupation Permit (“OP”) 
and the Residence Permit for Retirees will be 
extended to 10 years renewable.

The minimum investment amount required for 
obtaining an OP will be reduced from USD100k to 
USD50k.

There  will be no minimum turnover and 
investment requirement for Innovator OP.

The spouse of an OP holder will no longer need a 
permit to invest or work in Mauritius.

OP holders will be allowed to bring their parents 
to live in Mauritius. 

Professionals with an OP and Retired Non-
Citizens with a Residence Permit will be able to 
invest in other ventures without any shareholding 
restriction. 

Non-citizens who have a residence permit under 
the various real estate schemes will no longer 
require an Occupation or Work Permit to invest 
and work in Mauritius. 

The Permanent Residence Permit will be extended 
from 10 to 20 years. OP and Residence Permit 
holders will be eligible to apply for a Permanent 
Residence Permit if they have held the permit for 
three consecutive years. 

The minimum investment amount for an investor 
to obtain the status of Permanent Resident or 
a holder of an immovable property under an 
existing scheme to obtain the status of Resident 
will be reduced from USD500k to USD375k. 

The minimum monthly salary of MUR30k for ICT 
professionals to obtain an OP will be extended to 
other specified sectors. 
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FATF Action Plan

The Government highlighted its commitment 
to ensure that the financial services sector 
adheres to international best practice and as 
such committed to address the five remaining 
deficiencies identified by the Financial Action 
Task Force (“FATF”) by September 2020. 

As  such, measures will be implemented to 
ensure: 

• Risk-based supervisions in accordance with
the recommendations of the FATF;

• Targeted outreach programmes to promote
clear understanding of money-laundering and
terrorist financing risks;

• Increased reporting of suspicious transactions;
• Targeted financial sanctions in cases of

terrorist financing; and
• Timely access to beneficial ownership

information.

Other Measures

A new AML/CFT (Miscellaneous Provisions) Bill 
will be introduced to supplement existing laws.

A dedicated Financial Offences Court will be set 
up.

The implementation of the Centralised-KYC 
project by the Bank of Mauritius will be expedited. 
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The Financial Services Act will be amended 
to:

• Empower the Financial Services Commission
(“FSC”) to collect information on a conglomerate 
group, including unregulated entities, which
would impact on the safety and soundness of
the financial group;

• Provide for prior notice to be given when a
licensee wishes to surrender its licence and
to provide a timeframe to licensees for a
proper transfer of business operations to the
transferee;

• Provide for the duties of auditors of all
licensees of the FSC to include the reporting
of irregularities to the FSC;

• Empower the FSC to collect information on a
conglomerate group, including unregulated
entities, which would impact on the safety and
soundness of the financial group; and

• Give flexibility with regard to the filing of the
annual financial statements during a curfew
period or situation of emergency or natural
disasters.

The Securities Act will be amended to create 
an obligation on corporate finance advisory 
licensees to keep and maintain records of debts 
raised on behalf of issuers.

The Banking Act will be amended to transfer the 
responsibility for supervision of money lenders 
from the Bank of Mauritius to the FSC.  

Alignment with International Best Practices

The Companies Act will be amended to increase 
Shareholders protection.

Listed entities on the Stock Exchange of Mauritius 
will have to include at least 2 independent and 
non-executive directors.

Registration of Ultimate Beneficial Owners will  
have to be done at company incorporation.
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Information Technology 
& FinTech

DEV HURKOO
Managing Director - Technology

SECTOR ANALYSIS

Such initiatives, we believe, will significantly 
contribute towards higher efficiency of the 
public  sector and also towards the enablement 
of Work from Anywhere to ensure operational 
continuity for Government services.

In line with his vision of positioning Mauritius at 
the forefront of digital innovation, the Minister 
announced the setting up of a state-of-the-art 
Data Technology Park in Côte d’Or comprising 
twelve highly specialised centres in domains 
such as deep artificial intelligence, advanced 
sciences and additive manufacturing, amongst 
others. While we commend such initiatives, 
those will nevertheless take time to unfold 
and reap their desired benefits. 

With the advent of the COVID-19 pandemic, the 
future for Government and businesses is going 
to be significantly different in the ‘‘new normal’’. 
After the immediate surge, during confinement, 
for Work from Home solutions as part of 
business continuity, we are fast heading into 
a world of remote everything and accelerated 
digitalisation. 

The Government is committed to fast-track 
the digital transformation of the Public Sector. 
Among the key measures announced are the 
accelerated implementation of Electronic 
Document Management System (eDMS) 
across all public sectors, deployment of 
new e-government services as well as video 
conferencing solutions for online collaboration. 
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In order to enable its digital transformation 
strategy, the Government will embark on a 
structural reform of its key IT agencies by 
regrouping them under the single Directorate 
of the Mauritius Digital Transformation Agency 
(MDTA). 

As speed, agility and resilience become pivotal 
for successful business transformations, the 
digitalisation of the public sector services is a 
move in the right direction.
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Paving the way to innovation

A Data Technology Park will be set up at Côte 
d’Or, which will lay the foundation for a data 
driven economy and would create the right eco-
system to accelerate the innovation process 
from ideation to creation. It will encompass 12 
highly skilled and specialised centres. One of the 
key highlights is the Deep Artificial Intelligence 
Centre with the very first carbon Neutral Green 
Tier 4 Data Centre.

Introduction of a new sandbox framework to 
facilitate development of proof of concepts 
and pilot exercises to test the possibilities of 
innovative technologies.

Creation of a Technology and Innovation Fund 
to invest up to MUR2m as equity in projects 
recommended by the Mauritius Research and 
Innovation Council.

BUDGET MEASURES

The digitalisation of public sector 
services is a move in the right 
direction 

Amalgamation of key IT agencies of 
the Government 
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Digital transformation

The following measures have been announced 
for an accelerated digitalisation of the public 
sector: 

• Implementation of an electronic Document
Management System to effectively and
efficiently manage and exchange electronic
documents;

• Deployment of video conferencing as well
as online collaboration platforms to host
meetings, connect with stakeholders as well
as enable remote collaboration between
Government officers;

• Initiation of research and innovation projects in
areas like telemedicine, e-education, agri-tech
solutions and digital platforms;

• Setting up of electronic queue management
systems;

• Integration of mobile payment technologies in
Government online systems;

• Provision of at least 30% of documents issued
to citizens and businesses in a digitally-signed
online format;

• Creation of a Digital Government Safe to
provide facilities for citizens to safekeep their
electronically-signed documents;

• Setting up of a one-stop-shop facility at
the Registrar-General Department for the
registration of motor vehicles;

• Introduction of a Public Sector Transformation
Scheme to encourage innovative companies
and start-ups to develop applications;

• Regrouping of a number of government bodies
under the Mauritius Digital Transformation
Agency (MDTA) to support and fast track
implementation of digital solutions;

• Setting up of a centralised digital Land Bank of
State and Private Agricultural Land; and

• Enhancement of e-Services to facilitate
business related public service delivery through 
cutting edge technologies, such as blockchain.

Incentives and Investments

The DBM will provide financing facilities to 
households for acquisition of IT equipment for 
educational purpose.

Government will invest some MUR100m in the 
deployment of wireless local area network in 155 
secondary schools in Mauritius and Rodrigues.

MUR642m will be invested to expand the Safe 
City Project.

MUR137m will be provided for the implementation 
of the Advance Passenger Information System.

MUR77.4m will be provided for a new Automated 
Fingerprint Identification System.

2,570 tablets will be provided to students of 
Grades 10 to 13 for families in the existing Social 
Register of Mauritius (SRM).

Free  broadband   internet  facilities will be 
extended to an additional 5,000 families under 
the existing SRM including 2,000 families in 
Rodrigues.
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Credit

MARC AH CHING
Managing Director - FinancialSECTOR ANALYSIS

The COVID-19  pandemic  has changed 
customer experience expectations; social 
distancing and confinement have expedited 
the creation of online platforms for 
consumption. Customers were on the look-
out for online payment gateways and market 
players responded swiftly to such demand. 

Nevertheless, as the sanitary crisis translates 
into an economic recession, business closures, 
salary cuts, rising unemployment and 
uncertainty will adversely impact consumer 
and business confidence and dampen 
domestic spending and investment in general.

The credit sector will not come out unscathed 
from this pandemic. It will bear the brunt of 
weakened supply of goods from countries 
heavily impacted by the pandemic and the 
depreciation of the MUR is also forecast to 
escalate prices – impeding demand. Financial 
institutions are expected to exercise more 
caution while lending as consumers’ repayment 
capacities will likely be constrained. Besides, 
the uncertainty regarding economic recovery 
will weigh heavily on various sectors.

SMEs and individuals remain vulnerable in such 
an economic crisis. This budget rightly focuses on 
SMEs and on a few axes to boost major economic 
sectors including construction, agriculture 
and manufacturing. Credit from government 
agencies at highly preferential rates will play 
a pivotal role in supporting the initiatives in 
the “Plan de Relance de l’Investissement et de 
l’Economie”. 

The announcement anew of the centralized 
KYCs, coupled with the credit scoring of the 
MCIB will certainly facilitate the profiling of 
potential borrowers and augurs well with the 
digitalisation of credit services. These initiatives 
are expected to bridge the gap and accelerate 
the establishment of the “new normal” in 
consumer spending.

The success of the budgetary measures relies 
on the speed of execution as time is of essence. 

“Actions speak louder than words”, Abraham 
Lincoln (1856). 
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• Rebates on Customs / Excise duties granted
on vehicles in bonded warehouse before 5
June 2020 will enable car dealers to remain
competitive.

• 50% of the factoring fee on invoices for SMEs
to be subsidised by ISP Ltd.

• Equipment financing through ISP schemes
such as production of masks, medical devices
and food production.

• Expedite the Centralised KYC project and
upgrading the MCIB to provide a credit score
for prospective borrowers.

• Credit facilities through DBM:

• Loan at 0.5% annual interest rate for
agricultural SMEs and cooperative
societies in distress;

• Computer loans for individuals up to
MUR50k and loan up to MUR1m  to private
colleges for upgrade of IT infrastructure;

• Up to MUR1m  Mechanisation Loan Scheme 
for acquisition of machinery and farming
equipment; and

• Loan facilities to taxi operators working
with hotels.

BUDGET MEASURES

The credit sector, today, is at 
a crossroad. 
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Other 
Key Sectorial
Measures

The Budget 2020-21 announced several 
measures to boost public sector investment and 
guide the recovery of the Mauritian economy 
towards self-sufficiency. About MUR40bn has 
been highlighted by the Government to boost 
public infrastructure through several projects, 
which includes MUR12bn to build some 12,000 
social houses, and MUR5.2bn to construct and 
complete roads and bridges across the country, 
to name but a few. 

Globally, the COVID-19 crisis has caused a shift 
in globalisation, exposing the vulnerabilities of 
the global supply chain system. Companies are 
looking to re-shore plants and processes back 
to their respective countries, and the on-going 
trade war cast additional risks to global trade. 
This has also been highlighted by the Minister, 
where the need for food  self-sufficiency was 
mentioned. 

ANALYSIS

Notably, supporting locally-made products by 
providing additional shelf space in supermarkets 
as well as setting purchase quotas for 
Government bodies to acquire up to 30% of 
their content from domestic companies were 
mentioned. Landscope Mauritius also received 
the new mandate of acquiring land across the 
island, while financial incentives will be deployed 
through the DBM.

Moreover, the Government is choosing to ‘go 
back to basics’ with regards to the agricultural 
sector. Greater responsibilities will be given to 
the Agricultural Marketing Board to handle the 
logistics of  a foreseen self-sufficient system, 
while several fiscal incentives will be provided to 
small planters and land owners to grow staple 
foods such as tomatoes, potatoes and onions. 
Planters having more than 10 acres of land will 
also be able to convert up to 10% of the land for 
residential / commercial development.

In his budget speech, 
the Minister emphasised on : 
• Self-sufficiency; and
• Public sector investment
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Allocate MUR12bn for the construction of 12,000 
social housing units

Construct Rivière des Anguilles dam at an 
estimated cost of around MUR7.5bn

Construct water treatment plant at Rivière des 
Anguilles and Pont Lardier and upgrading of 
existing ones

Invest around MUR6bn to convert the main 
bus terminals along the Port Louis – Curepipe 
corridor into multi-modal Urban Terminals.

Construct new roads and bridges worth  
MUR5.2bn

Invest MUR2.2bn in breakwater, fishing port and 
cruise terminal building

Set up a high-level committee to expedite 
34 projects in the EDB project pipeline worth 
MUR62bn

Reduce    the payment period for contractors,for 
projects up to MUR300m, from 56 days to 28 
days

Public projects, worth less than MUR300m, 
opened to Mauritian companies only

Waive  fees related to the Building and Land 
Use Permit, for construction of pharmaceutical 
manufacturing factories, food processing 
plants and warehouses

Facilitate purchases of immovable properties 
by foreign buyers through digital Power of 
Attorney

Extend the Construction of Housing Estate 
Scheme and Acquisition of Newly Built 
Dwellings Scheme for another period of two 
years and also raise the eligibility threshold 
under these schemes from MUR6m to MUR7m

Earmark MUR300m for PPP projects namely 
the construction of an Integrated One Stop 
Centre at Beau Bassin and an integrated 
Market, Gymnasium and Sports amenities at 
Bassin, Quatre Bornes

Earmark MUR1.3bn to local authorities and 
National  Development  Unit for the completion 
of market fairs, district council headquarters, 
multipurpose complex, leisure parks, new 
sports centre, roads and amenities around the 
island

CONSTRUCTION SECTOR



28

Introduce a comprehensive National Agri-
Food Development Programme

Set up a centralised digital Land Bank of 
State and Private Agricultural Land under 
Landscope Mauritius with public access

Allow small planters having up to 10 acres of 
agricultural land to convert up to 10% of their 
land for residential or commercial purpose

20,000 acres of abandoned land will be made 
available for agricultural use

Introduce a new mandate to Landscope 
Mauritius to acquire more private  agricultural 
lands, with the support of the State Investment 
Corporation (SIC)

Provide  technical  support  to  small  planters to 
allow them to fully participate in the National 
Agri-Food Development Programme

Increase in subsidy for the purchase of seeds 
from MUR5k to MUR25k per ton, for potatoes 
and onions

Waive payment of the annual premium in 
respect of the Crop Loss Compensation 
Scheme operated by the Small Farmer 
Welfare Fund

AGRICULTURAL SECTOR

Provide a grant of 50% of the cost of permanent 
netting structures to orchard owners under the 
Fruit Protection Scheme

Provide loans for distressed companies affected 
directly by the COVID-19 pandemic through the 
DBM at the concessional rate of 0.5% per annum

Guarantee a price of MUR25k per ton for first 60 
tons of sugar produced for crop 2020

Waive insurance premium payable to Sugar 
Insurance Fund Board by planters producing up 
to 60 tons of sugar

Provide loan facilities through DBM for up to 
MUR5m loan for land cultivation, up to MUR1m 
for acquisition of farm equipment, up to MUR 
1m for production of seeds and seedling and up 
to MUR5m for transformation of agricultural 
produce
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Promote a Buy Mauritian program, which 
favours local entrepreneurship and industrial 
development

Enact appropriate legislations and impose 
quotas where needed to protect and promote 
the ‘Made in Moris’ label

Impose a minimum of 10% shelf space for 
locally manufactured goods in supermarkets

Require Ministries and Government bodies to 
have a minimum domestic content of 30% in 
their purchase of goods wherever possible

Provide a Margin of Preference of 20% on 
public purchases to all local manufacturing 
companies and 30% for manufacturing SMEs

Provide financial assistance by ISP Ltd to 
enterprises producing hygienic goods such 
as sanitizers, PPEs, masks, handwash, and 
medical devices

Promote a Buy Mauritian program, which 
favours local entrepreneurship and 
industrial development

Enact appropriate legislations and impose 
quotas where needed to protect and 
promote the ‘Made in Mauritius’ label

Impose a minimum of 10% shelf space for 
locally manufactured goods in supermarkets

Require Ministries and Government bodies 
to have a minimum domestic content of 
30% in their purchase of goods wherever 
possible

Provide a Margin of Preference of 20% on 
public purchases to all local manufacturing 
companies and 30% for manufacturing 
SMEs

Provide financial assistance by ISP Ltd to 
enterprises producing hygienic goods such 
as sanitizers, PPEs, masks, handwash and 
medical devices

MANUFACTURING  SECTOR LOGISTICS & TRADE
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Establish a protocol to ensure all sanitary 
precautions from arrival to departure

Establish a commercial partnership with the 
Liverpool Football Club (LFC) for the promotion 
of the Mauritius destination, starting September 
2020

Introduce Aparthotels Scheme to allow existing 
hotels to convert part of their accommodation 
units into serviced apartments that can be sold 
individually

Introduce Invest Hotel Scheme to allow owners 
to occupy their units for a total period of 90 
days instead of 45 days in a year

Exempt licensees of Tourism Authority and 
Beach Authority from payment of licence fee 
for a period of two years

Waive rental payment of state lands for hotels 
for the upcoming financial year

The Hotel Reconstruction and Renovation 
Scheme rebate of 50% on rental of state lands 
for hotels will be increased to 100% for two 
years up to 30 June 2022

The Mauritius Investment Corporation Ltd (MIC) 
will invest in the production of pharmaceuti-
cals products, medical devices and personal 
protective equipment through a public-private 
enterprise

Introduce a Medical Products Regulatory Au-
thority Bill to ensure conformity with interna-
tional norms and standard

The MIC will invest in joint ventures engaged in 
fishing activities and its value chain to develop 
the fishing industry

Introduce a single licence for chartered yacht 
calls in Mauritius, encompassing multiple 
berthing options, rights for helicopter flights 
and gaming

Reinforce our regional cooperation with 
Africa

The MIC has earmarked MUR10bn to invest in 
African projects, including SEZ projects under 
a G2G framework

TOURISM  SECTOR PHARMACEUTICAL INDUSTRY

BLUE ECONOMY

AFRICA
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DBM has earmarked MUR10bn to support 
distressed SMEs and Cooperative Societies

DBM will provide loans of up to MUR10m 
per enterprise at a concessional rate of 0.5% 
per annum

DBM will provide loan facilities to taxi operators 
based at hotels

Acquisition of industrial buildings and 
construction of SME Parks by DBM

Increase one-off grant towards certification 
under ‘Made in Moris’ label from MUR5k to 
a maximum of MUR50k to encourage local 
production

SMEs holding the ‘Made in Moris’ label will 
benefit from a Margin of Preference of 40% 
instead of 30% under Public Procurement

Create a Technology and Innovation Fund 
to invest up to MUR2m as equity in projects 
recommended by Mauritius Research and 
Innovation Council

To promote a culture of entrepreneurship 
among our university students, DBM will 
scale up its Campus Entrepreneur Challenge 
competition. The first 10 best projects will be 
financed at a concessional rate of 0.5% per 
annum for an amount of up to MUR500k

Broaden access to factoring facilities through 
Maubank to ease cash flow of SMEs

FOSTERING ENTREPRENEURSHIP AND IDEAS

The ISP Ltd will subsidise 50% of the factoring fee 
per invoice for SMEs

The Procurement Policy Office will require Public 
Bodies to procure specific goods and services 
from SMEs only

Public Bodies will pay SMEs within 14 days from 
date of invoices in respect of supply of goods and 
services

SMEs and cooperative societies will benefit 
from a grant of 15% on cost of assets of up to a 
maximum of MUR150k under the DBM Enterprise 
Modernisation Scheme

Cooperatives Development Fund will provide a 
grant of up to MUR50k to cooperative societies 
for the purchase of livestock and acquisition of 
equipment involved in the production of food items

Introduce new credit worthiness system for SMEs 
and MMEs and ISP Ltd to provide grants to obtain 
credit check report

SME Equity Fund Ltd will invest through the crowd 
lending mechanism to the tune of up to MUR200k 
per project

Increase from MUR5k to MUR50k in respect to 
one-off grant towards certification under ‘Made in 
Moris’
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Develop an Integrated Single Window for Trade 
to connect all stakeholders within the port 
community

Introduce Maritime Single Window by the 
Mauritius Ports Authority to facilitate vessel 
clearances and reduce administrative 
bottlenecks at the port

The Corporate and Business Registration 
Department (CBRD) will become the central 
repository for all business information and 
licences through a digital platform

All deeds for registration of property shall be 
submitted through the Mauritius e-Registry 
System

Invest in a new Land Use and Valuation 
Information Management System (LAVIMS) 
based on Blockchain technology

Develop a new online system for services 
delivered by the National Land Transport 
Authority

Expedite  the   implementation    of the 
Centralised-KYC project by the Bank of 
Mauritius

Make e-Procurement System mandatory for 
all public sector bodies

Facilitate business related public service 
delivery through e-services which will touch 
such areas as the port, registration of property, 
land valuation, corporate and business 
Registration and e-procurement 

BUSINESS FACILITATION

Regulate fees charges of freight charged by freight 
forwarders for Groupage cargo

Decrease the fees for re-instating companies 
downwards from MUR15k to MUR5k

The Work Permit and Residence Permit will be 
combined into one single permit

Lengthen the validity of an Occupation Permit (OP) 
and a Residence Permit for retirees to 10 years 
renewable

Reduce the minimum investment amount for 
obtaining an OP from USD100k to USD50k

Remove the minimum turnover and investment 
requirement for Innovator Occupation Permit

The spouse of an OP holder will not require a permit 
to invest or work in Mauritius

OP holders will also be allowed to bring their 
parents to live in Mauritius

Non-citizens who have a residence permit under 
the various real estate schemes will no longer 
require an Occupation or Work Permit to invest 
and work in Mauritius

Extend the Permanent Residence Permit from 10 
to 20 years

OP and Residence Permit holders will be eligible 
to apply for a Permanent Residence Permit if they 
have held the permit for three consecutive years

Mandatory online submission of documents 
through Mauritius E-Registry System for notaries, 
banks insurance, leasing companies and vehicles 
dealers



33

Make online application for Building and Land 
Use Permit mandatory

Licensing of operators in the power sector will 
start in the next financial year

Amend Companies Act to increase shareholders 
protection  by defining conducts deemed 
prejudicial to shareholders and engaging 
director’s liability for prejudicial conduct and 
further the board of directors of entities listed on 
the SEM should comprise at least 2 independent 
and non-executive directors

Minimum investment amount to obtain the 
status of Permanent Resident reduced from 
USD500k to USD375k

Non-citizens holders of Residence Permit, 
Occupation Permit or Permanent Residence 
Permit allowed to acquire plot of land not 
exceeding 2,100m2 for residential purposes 
with smart cities

Minimum monthly salary of MUR30k currently 
applicable for ICT professionals to obtain an 
Occupation Permit, will be extended to other 
specified sectors

Increase the share of renewable energy in our 
energy mix to 40% by 2030

Set up of a 2 MW floating solar PV plant at 
Tamarind Falls reservoir

Increase the capacity of the solar PV farm at 
Henrietta from 2 MW to 10 MW

Install 1,000 solar panels on houses of low-in-
come families

Commission a battery energy storage system 
of 14 MW

A Medium-Scale Distributed Generation 
(MSDG) Scheme, for a maximum of 10 MW, to 
enable beneficiaries to produce electricity for 
their own consumption and sell the excess to 
CEB

Install 25 MW of rooftop solar PV to cater for 
public and residential buildings

ENERGY
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Allocate MUR15bn to the Ministry of Education, 
Tertiary Education, Science and Technology

Invest in the renovation, upgrading and 
refurbishment of over 70 primary and secondary 
schools

Invest some MUR100m in the deployment of 
wireless local area network in 155 secondary 
schools in Mauritius and Rodrigues

Develop National e-Learning Platform to 
connect educators of secondary schools with 
their students

DBM will provide financing facilities to 
households for acquisition of IT equipment for 
educational purpose

EDUCATION
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Tax
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CATHIE HANNELAS
Head of  Tax Services

Today,  Mauritius has witnessed one of its most 
important budgets since its independence.

With a view to promote specific sectors during 
this unprecedented situation, specific tax 
incentives were announced. 

The Government is also attempting to 
address, what  in  its  view is  an  injustice 
through targeted fiscal schemes. A new levy 
is being imposed for companies or group of 
companies having a gross income exceeding 
MUR500m. Whilst it is legitimate that in the 
current context, this does not apply to those in 
the tourism sector, it may be questioned why 
global business companies are also excluded 
despite the tax harmonisation.

Also, 5 years after the abolishment of the 
Alternative Minimum Tax (AMT) in Mauritius, 
today’s budget is reintroducing an AMT on 
companies carrying on life insurance business. 
Moreover, the Solidarity Levy on Telephony 
Service Providers has been made permanent.

ANALYSIS

04 

On the personal taxation axis, the solidarity levy 
will be increased from 5% to 25% on total income 
exceeding MUR3m (previously MUR3.5m) for 
resident Mauritian citizen. This will be payable 
on a Pay As You Earn (PAYE) basis rather than 
annually. 

It is worth mentioning that the Contribution 
Sociale Generalisée (CSG) will be an additional 
burden for both employers and employees. 
There will be no ceiling on the application of the 
CSG and it has more a characteristic of a tax 
than a social contribution given that there is no 
link between the contribution and the benefit.

On a welcoming note, the definition of dependent 
for Income Exemption Threshold purposes has 
been extended to include a bedridden next of 
kin who is in a person’s care. However, whilst a 
marked increase was noted in the threshold, it 
is still unfortunate to note that the increase is a 
subjective amount and not linked to the inflation 
rate. This would probably have constituted 
a fairer basis particularly given the current 
context.
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Since the 1980’s, Mauritius was globally 
acknowledged as a tax friendly jurisdiction. 
One of the most attractive features of our 
business environment has, for several years, 
been a harmonised tax regime at 15%. This has 
favorably contributed to massive investment 
both from local and international investors. 
The Minister of Finance in this budget has 
introduced a progressive tax system that 
today has reached a tipping point where high-
income earners may be subject to tax at 40% 
on a portion of their income. It remains to be 
seen how this impact on the attractiveness 
of Mauritius and our ability to retain our 
resources.

Moving from a simplified 
tax system?
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8-year tax holiday for companies under the inland
aquaculture scheme

Companies or companies forming part of a group 
having gross income exceeding MUR500m, other 
than companies holding a Global Business 
Licence and those in the tourism sector, will be 
subject to the following levy on their annual gross 
income:

• 0.3% for insurance companies, financial
institutions, service providers and property
holding companies; and

• 0.1% for other companies.

Top worldwide universities setting up campuses 
in Mauritius will benefit from:

• Tax holiday for the first 8 years of operation;
and

• Exemption of tax on IT and IT related materials
and equipment for online education

Incentives to manufacturing companies

• Investment tax credit of 15% over 3 years will
be extended to all manufacturing companies;

• Double deduction on the cost of acquisition
of patents and franchises; and

• Double deduction on the costs incurred to
comply with international quality standards
and norms.

Double deduction on R&D expenditures for 
Medical R&D centres

CORPORATE TAX

Accelerated depreciation

Deduction for capital expenditure incurred on 
electronic, high precision machinery or equipment 
and automated equipment will be allowed wholly 
in the year of acquisition (previously over 2 years).
Equipment and machinery used for eliminating, 
reducing or transforming industrial waste will 
now qualify as Green Technology equipment

Double tax deduction on investment in plant and 
machinery incurred during the period 1 March 
2020 to 30 June 2020 by enterprises impacted by 
the COVID-19

8-year income tax holiday to company engaged
in manufacturing of:

• Nutraceutical products which starts its
operations on or after 4 June 2020; and

• Pharmaceutical products, medical devices
or high-tech products which has started or
starts its operation on or after 8 June 2017.

Solidarity Levy on telephony service providers 
will now be applicable indefinitely and will be as 
follows: 

• 5% of its accounting profit (not applicable
where the company is in a loss situation);
and

• 1.5% of its turnover.

Introduction of an Alternative Minimum Tax 
(AMT) for life insurance companies. The tax will 
be based on the higher of:

• Existing tax regime; or
• AMT at the rate of 10% of profit attributable

to shareholders adjusted for capital gains
or losses.



39
Partial exemption regime on interest income 
does not cover:

• Non-bank deposit taking institutions;
• Money changers;
• Foreign exchange dealers;
• Insurance companies;
• Leasing companies; and
• Companies providing factoring, hire purchase

facilities or credit sale facilities.

Corporate Tax Administration

Tax will be refunded by the Mauritius Revenue 
Authority (‘‘MRA’’) within 60 days provided all 
necessary documentation received

MRA will develop E-services platform to improve 
efficiency and transparency

Exempt Goods now classified as Zero-Rated 

Unprocessed agricultural and horticultural 
produce

Live animals used for human consumption other 
than live poultry

Public service vehicles for transport of passengers 
excluding contract buses for the transport of 
tourists and contract cars

Medical, hospital and dental services

Digital and Electronic Services

VAT of 15% applicable to digital and electronic 
services provided by non-residents for 
consumption in Mauritius

Duty Free Shops and Deferred Duty and Tax 
Scheme (DDTS) Shops 

Duty Free Shops and DDTS shops now allowed to 
sell goods on the local market

Payment of VAT up to 31 December 2021

Blue Economy 

Inland aquaculture equipment is now VAT exempt

Construction Industry

Payment of VAT in respect of government 
contracts now done as from date of receipt 
instead of date of invoice

Pharmaceutical Industry

Construction materials and specialised 
equipment will be exempt from VAT

VAT Administration

Arm’s length Transaction: The market value of 
the supply should be taken as the taxable value 
for non-arm’s length transaction

Input Tax: Alternative basis of apportionment for 
input tax now extended to VAT-registered person 
engaged in a project spanning over several years

Winding up: MRA to be informed of appointment of 
an administrator, executor, receiver or liquidator 
to manage or wind up the business of a taxable 
person within 15 days

Refund of input tax on residential building: 
Individuals now allowed to claim less than 
MUR25k for a quarter and the preceding three 
quarters

VALUE ADDED TAX
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Income Exemption Thresholds

The income exemption thresholds will be 
increased by amounts ranging from MUR15k to 
MUR80k.

Deduction for bedridden person 

A bedridden person next of kin now qualifies as 
dependent if in care

The total number of dependents should not 
exceed 4

The taxpayer benefits from an additional annual 
deduction ranging from MUR80k to MUR110k

Special Allowance

In supplement to National Minimum Wage, a 
special allowance will be provided to ensure 
a monthly guaranteed minimum income of 
MUR10.2K 

Solidarity Levy

Increase of solidarity levy to 25% on chargeable 
income plus dividend exceeding MUR3m as from 
income year 2020-2021

The levy is payable under the Pay As You Earn 
(PAYE) system

E-invoicing system: Introduction of e-invoicing
at business level, on a pilot basis, to enhance tax
compliance

VAT registration: VAT registration now done at 
time of incorporation of the companies

Contribution Sociale Généralisée 

Introduction of a contributory, participative and 
collective system, the Contribution Sociale 
Généralisée (CSG)

The first payment of benefits under the CSG will 
be in July 2023

Effective as from 1 September 2020, employees 
earning up to MUR50k monthly, will contribute 
1.5% and their employers 3% on monthly salary

For employees earning more than MUR50k 
monthly, the contribution will be 3% and that of 
employers 6% of monthly salary

This new system will also include self-employed 
individuals

The National Pension Fund (NPF) will be abolished. 
Payment continues to those who previously 
contributed to the NPF Fund

Introduction of the Service Employment Cheque 
in Mauritius as from September 2020 to ensure 
that Mauritians working informally benefit from 
the CSG

INCOME TAX
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Pastries Waffles and wafers Mixes and doughs for 
preparation of baker’s 
ware

Sugar Confectionery Ice creams Crispbreads, gingerbreads

Chocolates Jams, fruit jellies, marmalades, fruit 
and nut purées/pastes

Rusks, toasted breads and 
similar products

Biscuits Fruits, nuts, fruit-peels and other 
parts of plants preserved by sugar

Food preparations of flour, 
groats and malt extract 
such as custard powder 
and ovaltine 

Cereal products Whey Yoghurts, buttermilk

Customs duty

Goods Imported by Post or Courier Services: exemption value reduced from MUR3k to MUR1k

Sugar: 20% increase on rate of customs duty on imported sugar

Excise duty

Sugar Sweetened Products: Increase in the existing sugar tax from 3 cents per gram to 6 cents- 
effective as from 05 June 2020

The existing sugar tax now extended to the following as from 01 November 2020:

OTHER TAXES
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Motor Vehicles: 
A rebate of customs/excise duty on the following provided they were in a bonded warehouse 
before 05 June 2020 and are cleared from customs before 30 June 2021

Motor Vehicles Customs/Excise Duty Rebate

Up to 1,000 cc 40% of the excise duty payable on the motor car or MUR100k, whichever 
is the lower

1,001 to 1,600 cc 30% of the excise duty payable on the motor car or MUR125k, whichever 
is the lower

Buses, Double/Single 
Space Cabin Vehicles
and Vans

30% of the customs/excise duty payable on the motor vehicle or 
MUR125k, whichever is the lower

Alcoholic products

Extension of Moratorium Period for Non-Affixing 
of Tax Stamps on Bottles of Beer and Wine (beer 
and wine of more than 50ml and up to 200ml) to 
02 February 2021, especially for the hotel sector

Customs Administration

For risk management purpose, definition for 
“passenger” will be introduced

The Principal Officer of a private company is liable 
for any taxes due by the company. Under the VAT 
Act, the Principal Officer may be the executive 
director or any other person who is entitled to 
exercise the powers of the Board of directors

Time limit for settlement of underpayment of 
deferred payment facilities, non-submission of 
cargo report for aircraft or ship and importation 
of prohibited items will be extended to 28 days

Photovoltaic system or a greenhouse will be 
classified under same tariff as complete finished 
goods

To be more compliant with custom law, a self-
assessment with respect to custom declaration 
(Bill of Entry) will be put in place

A fine not exceeding MUR50k will be imposed 
for non-submission of cargo report to a master, 
owner or duly authorised agent of an aircraft or 
ship. Instead, a penalty of MUR500 per day up to 
a maximum of MUR5k. An aggrieved person will 
have a right of appeal against the penalty

MRA Customs will give a public notice wherever 
a suspension of clearance of imported goods or 
detains goods on the local market are suspected 
of infringement of industrial property rights
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MRA Customs will not suspend the clearance of 
imported goods or detain goods on the local market 
which are genuine but have not been imported by the 
rights holder in case of the following:

• Importation of goods are for personal use in small
non-commercial quantities or in luggage;

• Shipping must have been done before issuance of
public notice by MRA customs, provided importation 
was done within one year; and

• Were bonded in warehouse or had already been
manufactured in Mauritius for home consumption/
export prior to the public notice

MRA Customs will not suspend or detain any similar 
future consignments unless and until the right holder 
initiates legal proceedings

The MRA will authorise a person from the company of 
a Freight Forwarding Agent to act as broker, provided 
that he has:

• Continuously worked for the Freight Forwarding
Agent as director or employee related to the entry
of goods from the time the authorisation as agent
was granted; and

• Successfully completion of Recognition of Prior
Learning Course and oral examination conducted
by MRA Customs.

The rate of exchange to be used for valuation purposes 
will, henceforth, be posted on the website of the MRA

The threshold value of a newly-built dwelling 
will be raised from MUR6m to MUR7m to 
qualify from registration duty exemption. Also 
applicable to under construction dwelling (i.e. 
en l’état futur d’achèvement)

Registration Duty on Acquisition of a Newly-
Built Dwelling: Exemption from registration 
duty extended for additional two years up to 
30 June 2022

Promoter Undertaking Construction of 
Housing Projects for Mauritians:

Exemption of land transfer tax to above 
projects now extended to:

• Registration of projects comprising at least
5 residential units with the MRA from 1 July
2020 to 31 December 2020;

• Freehold bare land for the construction of
housing estate project provided the land is
transferred by 31 December 2020;

• Construction must be completed before 31
December 2021; and

• The sale of a residential unit (including by
way of ‘Vente en Etat Future d’Achèvement
- VEFA’) provided it is made to a Mauritian
before 30 June 2022

PROPERTY TAX

LAND TRANSFER TAX
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First-Time Buyer Exemption

A person will be considered as a first-time 
buyer even if he or his spouse is or was the:

• Owner of an immovable property acquired
by inheritance where the land area is less
than 20 perches; or

• Co-owner of an immovable property
acquired by inheritance where their share
in that property is less than 20 perches of
land

MAURITIUS REVENUE AUTHORITY ACT

Assessment Review Committee

The case will be struck out if there has been 
repeated failure to attend or to be represented 
before the Committee

REGISTRAR-GENERAL’S DEPARTMENT

Sale of a residential unit by NEF to an 
individual

A registered person on the Social Register of 
Mauritius will be exempted from registration 
duty payment on the acquisition of a 
residential unit from the NEF

TAX ADMINISTRATION - OTHER
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Tax Rates : Income Year Ending 30 June 2020

Tax Rate / Year  2021 2020 2019 2018

Corporate Income Tax 15% 15% 15%  15%

Personal Income Tax
- Net income not exceeding

MUR650k
- Income exceeding

MUR650k

10%

15%

10%

15%

10%

15% 15%

Value Added Tax (VAT) 15% 15% 15% 15%

15%

Corporate Income
Tax

Personal Income
Tax

Income not exceeding 
MUR650k

Income exceeding 
MUR650k

Value Added Tax
(VAT)

10%

5%
2020

2019

2018

2017
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2021        2020         2019        2018

Income Exemption Threshold

Tax Rate / Year  2021 2020 2019 2018

MUR MUR MUR MUR

 Category A - Individual
 with no dependent 325,000 310,000 305,000 300,000

 Category B - Individual
 with one dependent 435,000 420,000 415,000 410,000

 Category C - Individual
 with two dependents 515,000 500,000 480,000 475,000

 Category D - Individual
 with three or more 
 dependents

 600,000 550,000 525,000 520,000

 Category E - Individual
 with four or more 
 dependents

680,000 600,000 555,000 550,000

 Category F - Retired/
 disabled person with
 no dependent

375,000 360,000 355,000 350,000

 Category G - Retired/
 disabled person with
 one dependent

485,000 470,000 465,000 460,000

Category A Category CCategory B Category D Category E Category F Category G

3
10

K

4
2

0
K

5
0

0
K 5

5
0

K

6
0

0
K

3
6

0
K 4
70

K

3
2

5
K

4
3

5
K

5
15

K

6
0

0
K

6
3

0
K

3
75

K 4
8

5
K

3
0

5
K

4
15

K

4
8

0
K 5

2
5

K

5
5

5
K

3
5

5
K 4
6

5
K

3
0

0
K

4
10

K

4
75

K 5
2

0
K

5
5

0
K

3
5

0
K 4
6

0
K



47

Tax Deduction at Source

Tax Deduction at Source / Year 2021 2020

Interest - Non-Resident 15% 15%

Royalties  - Resident
- Non-Resident

10%
15%

10%
15%

Rent - Resident
- Non-Resident

5%
10%

5%
10%

Payments to contractors and sub-contractors 0.75% 0.75%

Payments to providers of specified services*  3% 3%

Payment on contracts by Ministries and Local Government:
> MUR300k(goods & services)/MUR100k (goods only)
> MUR30k (services only)

1%
3%

1%
3%

Payments to the owner/agent of an immovable property 5% 5%

Payment to a non-resident for any services rendered in Mauritius 10% 10%

Payment of management fees to an individual who is:
a resident
a non-resident

5%
10%

5%
10%

Payments to a non-resident entertainer or sportsperson 10% 10%

* Specified Services : Accountant/ Accounting firm, Architect, Attorney/Solicitor, Barrister, Engineer,
Land surveyor, Legal consultant, Medical service provider, Project manager in the 
construction industry, Property valuer, Quantity surveyor, Tax adviser/his representative
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ABOUT 
ROGERS CAPITAL
Our ambition is to extend our horizons globally, 
continuously capturing knowledge and intelligence, 
as we anticipate the sophisticated needs of our 
customers to make a meaningful impact on their 
lives, businesses and wealth.

Combining world-class financial expertise with 
cutting edge technology to provide sophisticated 
solutions to businesses, institutions and individuals 
in their evolution towards a better tomorrow, 
Rogers Capital is altering the traditional 
financial and business services landscape.

The sole player providing a palette of integrated 
financial and technology services, we operate in the 
Mauritius jurisdiction - one of the most stable and 
attractive environments for doing business in Africa 
thanks to its political and economic regime, 
internationally compliant and enabling regulatory 
framework, robust legal and judicial framework, and 
foreign currency availability with free capital flows.

05 
+520

+25

EMPLOYEES

+10,000
CLIENTS

YEARS OF 
EXPERIENCE



HEADQUARTERS
Rogers House
5, President John Kennedy Street
Port-Louis, Mauritius
www.rogerscapital.mu

Disclaimer: This publication is based on information as extracted from the 2020-21 budget speech delivered by the Minister of 
Finance and Economic Development of the Republic of Mauritius on 4  June 2020. This publication is for general interest and does 
not constitute professional advice. 
The budget proposals do not have any force of law until they are duly approved and enacted in the Finance Act. We do not 
provide any guarantee or indemnity nor accept or assume any liability, responsibility or duty of care for any consequences of 
decisions taken based on the contents of this publication. Therefore, you are cautioned to keep abreast of changes in the laws.”

STAY CONNECTED.
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