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Dear Reader
We are pleased to share with you our key economic insights 
further to this year’s National Budget Speech.

Pursuing our Transformative Journey

This year’s budget has been expected as one that would 
provide a strategic roadmap for the Global Business sector, a 
boost to the burgeoning Fintech industry and also one that 
would drive reforms where needed while continuing to address 
the issues of poverty alleviation, income inequality and 
unemployment. This juggling exercise, in a challenging global 
economic environment with little room to manoeuvre with 
respect to public debt and financing, was forecast to be a 
daunting act. 

The formulation of the Financial Services sector’s blueprint was 
announced in last year’s budget especially in relation to 
measures pertaining to the Global Business sector. The “devil 
being in the detail”, we will have to analyse and assess the 
recommendations made, their relevance, whether they can be 
swiftly implemented and their potential impact on this key 
economic sector, which  is currently estimated at 5.8% of our 
GDP.
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 -  This exemption will be granted to all companies in 
Mauritius, except banks
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Didier Lenette
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 Key measures announced are as follows:
- A steering committee will be set up to ensure the timely and 
effective implementation of the recommendations of the 
blueprint;
- The introduction of a new harmonised fiscal regime for 
domestic and Global Business Companies (GBCs):
  - The deemed foreign tax credit regime will be abolished as 
from 31 December 2018;
  -  A partial exemption regime will be introduced whereby 80% 
of specified income will be exempted from corporate tax; and

- GBCs will be required to adhere to additional substance 
requirements. This will also apply to captive insurance 
management companies;
- Category 2 GBC licences will no longer be issued after 1 
January 2019. There will be grandfathering provisions until 
30 June 2021 for companies in existence as at 16 October 
2017; and
- There will be a new framework to govern the oversight of 
management companies.
We take note that  resident entities with majority 
non-resident  shareholders which conduct business mostly 
outside Mauritius will be required to seek a Global 
Business licence through a management company.
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This roadmap, together with certain capital gains taxing 
rights shifting to India as from April 2019 and the 
implementation of CRS, FATCA, BEPS and GDPR related 
regulations, will certainly prove to be a challenging cocktail 
to handle during the forthcoming financial year, although the 
full impact may not be totally felt for a number of years.

Measures in relation to innovation, Artificial Intelligence (AI) 
and Fintech are as follows:
 
The setting up of a National Regulatory Sandbox Licence 
committee;
New licensable activities namely Custodian of Digital 
Assets and Digital Asset Marketplace will be created by the 
Financial Services Commission (FSC); and
The establishment of a scholarship scheme to enhance 
capacity in digital technologies including AI and Blockchain

We believe that these measures need to be substantiated. 
In an attempt to attract High Net Worth Individuals (HNWIs), 
two schemes have also been introduced:
Mauritian citizenship in exchange for a non-refundable 
contribution of USD 1 million into the Mauritius Sovereign 
Fund; and
A Mauritian passport in exchange for a non-refundable 
contribution of USD 500,000 into the same fund.

These schemes may prove to be controversial as regards 
their social impact. Moreover existing property-related 
schemes for foreigners are likely to be affected and may 
even become redundant.

We also note that the funds raised will be partly used to 
repay the sovereign debt. This is, in our view, not a 
long-term approach in relation to sensitive and important 
areas of our economy.

We welcome the initiatives announced to promote youth 
employment, upskill the labour force and tackle the mismatch issue. 
Yet such measures could have been enhanced with incentives 
given to attract more world-class educational institutions. Another 
step in the right direction would have been the promotion of 
specialised poles such as Science, Technology, Engineering and 
Mathematics (STEM), which are recognised innovation drivers.

In this context, the forecast economic growth will be mainly driven 
by massive spending on infrastructure. Government anticipates that 
measures relating to the Global Business, Fintech and Financial 
Services sectors will encourage the private sector to accelerate its 
transition to a more sophisticated and higher value-added economic 
environment which will in turn boost both employment and growth.
On the social front, a number of positive measures have been 
announced. However, the removal of the surcharge under the Hire 
Purchase and Credit Sale Act may adversely impact consumers’ 
behaviour. 

It is said that “winners always want the ball when the game is on the 
line”. This football analogy amidst the present World Cup frenzy 
reflects the Prime Minister’s willingness and ambition to tackle key 
issues and restructure key economic sectors. 

“The game will be won or lost depending on the seamless, 
timely and effective implementation of specific measures 
announced today.”



FINANCIAL SERVICES 
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- Setting up of a steering committee under the aegis of the Prime 
Minister’s Office for the timely and effective implementation of the 
Blueprint recommendations.

- Introduction of a new harmonised fiscal regime for domestic and 
Global Business Companies and a specific fiscal regime for banks.

- Deemed Foreign Tax Credit regime available to companies holding a 
Category 1 Global Business Licence will be abolished as from 31 
December 2018.

- Partial exemption regime of 80% of specified income will be 
introduced. This exemption shall be granted to all companies in 
Mauritius, except banks and shall apply to the following income:

- Foreign source dividends and profits attributable to a foreign 
permanent establishment
- Interest and royalties
- Income from provision of specified financial services

- Partial exemption claimed by companies will need to satisfy 
pre-defined substantial activities requirements. Enhanced substance 
will also be applicable to Captive Insurance Companies.

Contribution of Financial Services to GDP 

2014

Global Business Sector Contribution to GDP

2015 2016 2017 2018

The Financial Services sector, regrouping the global business, 
banking and non-banking activities, will need to continue its 
evolution following the introduction of a number of challenging 
measures.

10.4%

10.8%

12.1% 11.9%
12.2%

5.8%
5.6%

5.7%

* Estimates Source: Statistics Mauritius

*
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- The existing credit system for relief of double taxation will 
continue to apply where partial exemption is not available.

- Issuance of new Category 2 Global Business Licence will cease 
as from 31 December 2018.

- Grandfathering provisions will apply up to 30 June 2021 for 
Category 2 Global Business Companies licenced prior to 16 
October 2017.

- All restrictions applicable for Global Business Companies 
dealing in Mauritius will be removed.

- Deemed Foreign Tax Credit regime available to banks will be 
abolished as from 1 July 2019.

- All resident companies and partnerships incorporated/registered 
under laws of Mauritius having majority shareholdings/parts held 
by non-resident and which conduct business mostly outside 
Mauritius will be required to seek a global business licence or an 
authorisation from the Financial Services Commission (FSC) 
through a management company.

- A new framework will be setup to govern and improve the 
oversight of Management Companies.

- The FSC will have additional powers to ensure licensees 
maintain licence requirements at all times. It will also be allowed 
to petition to wind up one of its past licensees to cater for 
situations where the licences have been terminated.

- Relevant legislation will be amended to cater for disclosure and 
availability of beneficial ownership information for Anti-Money 
Laundering & Combatting Financing of Terrorism (AML/CFT) 
purposes.

FINANCIAL SERVICES $
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FINTECH$

Sectoral Growth Rate

- Setting up of a National Regulatory Sandbox Licence 
Committee to consider all issues relating to Sandbox 
licencing for Fintech activities including the investment and 
development of blockchain technologies and 
cryptocurrencies as digital assets.

- Creation by the Financial Services Commission (FSC) of 
new licensable activities, namely Custodian of Digital Assets 
and Digital Asset Marketplace, so as to provide a regulated 
and safe environment for digital assets custody and 
exchange.

- Issuance by the FSC of guidelines on investment in digital 
assets such as crypto currency.

- Application for Fintech activities with the FSC will be 
subject to compliance with cyber-security and 
cyber-resilience policies and capacities.

- Harmonization and updating of the regulatory framework 
against money-laundering and terrorist financing for banking 
and non-banking financial services with the best 
international norms and standards.

- Setting up of a Mauritius Artificial Intelligence Council to 
strengthen the foundations and ecosystem for Artificial 
Intelligence (AI) development.

- Setting up of a scholarship scheme for 50 students 
annually to specialise in digital technologies, including AI 
and Blockchain.

- Setting up of a new Mauritius Innovation and 
Entrepreneurship Framework for young inventors and 
entrepreneurs to have access to state-of-the-art 
technologies to facilitate their business activities.* Estimates Source: Statistics Mauritius

Financial institutions are expected to embrace innovation, 
forge collaborations with Fintech players and experiment with 
the latest technologies.
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BUSINESS FACILITATION

- New business parks will be set up across 
the island: Côte D’Or, Riche Terre, Rose 
Belle and a technology park in Rodrigues.

-The procedures for recruitment of foreign 
workers are being streamlined. 

- Companies, having less than 20 
employees, will no longer be required to 
advertise jobs in the press. Instead, they 
will use the facilities provided by the 
Employment Information Centres.

- The policy regarding ratio of local 
workers to expatriates will be reviewed in 
respect of certain sectors.

- A number of measures relating to 
work/occupational permit and 
application/recruitment will be 
implemented to facilitate the entire 
process

DBM will earmark an amount of MUR 1 
billion to support the Micro, Small and 
Medium Sized Enterprises (MSMEs) 
through a set of schemes:

- Loan facilities for start-ups, young 
entrepreneurs and women 
entrepreneurs will be disbursed at an 
interest rate of 3% per annum.

- Provision of loans of up to MUR 3 
million to planters engaging in sheltered 
farming at an interest rate of 3% per 
annum, with a moratorium on capital 
repayment in the first year.

- Loan up to a maximum of MUR 1 
million will be available to operators of 
organic farms with a moratorium of 2 
years, on capital repayment, depending 
on the project.

- DBM will operate a factoring window 
aimed at providing quick working capital 
to MSMEs by discounting their invoices.

- The first scheme will offer foreigners the 
opportunity to obtain Mauritian citizenship 
provided they make a non-refundable 
contribution of USD 1 million for the 
applicant and USD 100,000 per family 
member to the Mauritius Sovereign Fund.

- The second scheme will offer the 
opportunity to obtain a Mauritian passport 
provided foreigners make a contribution of 
USD 500,000 for the applicant and USD 
50,000 per family member to the Mauritius 
Sovereign Fund.

- The EDB will also operate a Foreign 
Manpower Scheme to attract foreign 
talents, particularly in emerging sectors 
such as AI, Biotechnology, smart 
agriculture and the Ocean Economy, 
amongst others. 

- Government will also offer a new package 
of fiscal and non-fiscal facilities to attract 
foreign retirees. Besides, the right to 
acquire an apartment, they will be 
exempted from payment of customs duties 
on the import of personal effects up to a 
value of MUR 2 million. 

 “We welcome a number of positive 
measures to facilitate and promote 
business with a view to further boost the 
economy.”

Manufacturing sector

Promoting Innovative
Entrepreneurship

Further opening up our economy 
and country

- The Economic Development Board (EDB) 
will manage 2 schemes to attract 
High-Net-Worth individuals who satisfy 
defined criteria and due diligence. 
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BUSINESS FACILITATION

The following measures, as 
recommended in the 10-Year SME 
Master Plan, will be implemented:

- A Certification Scheme will be 
introduced to provide technical 
assistance to SMEs and cooperatives 
for accreditation to international 
standards and certifications.

- An SME Productivity Improvement 
Programme will be launched to offer 
opportunities to SMEs to have access to 
technicians in order to review their 
operations for enhancing productivity 
and minimising waste.

- Foreign Expertise and Technical 
Assistance Scheme will be set up to 
boost the Handicraft Sector. 

- A National Entrepreneurship Campaign 
will be undertaken to bring a new 
dynamism to the sector and to 
disseminate information on SME 
products and services.

2018-2019
*

Public Debt 
62.90%

Others

Small and Medium Enterprises 
(SMEs)

- Foreign Expertise and Technical 
Assistance Scheme will be set up to 
boost the Handicraft Sector. 

- Employers under the Work@Home 
scheme will be granted an annual tax 
credit of 5% for 3 years on investment in 
the required IT system.

- Under the Sheltered Farming Scheme 
access to finance at the Development 
Bank of Mauritius (DBM) and Maubank 
will be at the concessional rate of 3% and 
all income derived from these projects 
will be exempted from tax for the first 8 
years.

- MUR 3 billion will be invested in 3 major 
projects to expand the port facilities and 
improve its productivity, namely the 
construction of breakwaters, a fishing 
port at Fort William and the Cruise 
Terminal Building.

- The Bank of Mauritius has agreed to 
remove all restrictions on commercial 
banks with regard to limits applicable on 
loans for residential or business 
purposes. 

- Regulations under the Hire Purchase 
and Credit Sale Act will be amended to 
remove any surcharge on late payments

-  A Single Licensing Agency will be set up 
by EDB to establish a one-window system 
for investors to apply for business permits 
and licences. 

- To reduce administrative burdens on 
citizens and easing business processes, 
banks and insurance companies will be 
authorised to conduct the “Know Your 
Customer” (KYC) verifications online with 
the Civil Status Division system via the 
InfoHighway platform of the Ministry of 
Technology, Communication and 
Innovation. 

- A National Regeneration Scheme (NRS) 
will be introduced under the Smart City 
Regulations to regenerate and revitalise 
the central areas of our cities, towns and 
large villages.

- The scheme for hotel reconstruction and 
renovation, which is ending on 30 June 
2018 will be renewed for 2 years starting 
in the financial years 2018-2019 or 
2019-2020.

- DBM will operate an Enterprise 
Modernisation Scheme aimed at 
providing finance lease facilities to 
MSMEs with turnover up to MUR 10 
million to modernize their plant and 
equipment

- A VAT-registered person will 
henceforth not be required to pay VAT 
on import of machinery and equipment, 
if the amount payable is MUR 150,000 
or more.

Mauritius 
Africa 

* Estimates

Source: Statistics Mauritius, 
| Africa: World Bank 
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TAX

The current tax regime will continue 
to apply until 30 June 2021 to 
companies which have been issued 
with a freeport certificate before 14 
June 2018.

- Freeport operators and private 
freeport developers will continue to 
be exempted from the Corporate 
Social Responsibility (CSR) 
contribution.

- The corporate tax rate of 3% applied 
on profits derived by any company 
from export of goods will be extended 
to global trading activities effected by 
companies.

- For CSR, an amount up to 25% of 
the 75% to be remitted to the 
Mauritius Revenue Authority (MRA) 
can be retained if CSR programme is 
already started. 

Harmonisation of the fiscal regime for 
Global Business Companies and 
domestic companies. The deemed 
foreign tax credit available to Category 1 
Global Business Company will be 
abolished as from 31 December 2018. 
Introduction of partial exemption regime 
where 80% of specified income will be 
exempted from income tax for all 
companies in Mauritius, except banks.

- The Deemed Foreign Tax Credit (FTC) regime 
available to companies holding a Category 1 
Global Business Licence will be abolished as 
from 31 December 2018.

- A partial exemption regime will be introduced 
whereby 80% of specified income will be 
exempted from income tax. The exemption will 
be granted to all companies in Mauritius, except 
banks, and shall apply to the following income:

(i) foreign source dividends and profits 
attributable to a foreign permanent 
establishment;
(ii) interest and royalties; and
(iii) income from provision of specified financial 
services.

- Companies licensed by the Financial Services 
Commission (FSC), claiming the above partial 
exemption, will have to satisfy pre-defined 
substantial activities requirement of the FSC.

*

Corporate Tax

Government Revenue- The existing credit system for relief of 
double taxation will continue to apply 
where partial exemption is not available.

- The Category 2 Global Business tax 
regime will be abolished. The current 
regime will continue to apply until 30 
June 2021 for companies which have 
been issued a licence prior to 16 
October 2017.

- Deemed FTC regime available to 
banks will be abolished as from 1 July 
2019. A new regime specific for banks 
will be introduced with no distinction 
between Segment A and Segment B 
income.

The tax rates will be as follows:
(i) chargeable income up to MUR 1.5 
billion will be taxed at 5%; and
(ii) chargeable income above MUR 1.5 
billion will be taxed at 15%.

In addition, an incentive system will be 
introduced for banks having chargeable 
income exceeding MUR 1.5 billion. 
Under this system, any chargeable 
income in excess of the chargeable 
income for a set base year will be taxed 
at a reduced tax rate of 5% if pre-defined 
conditions are satisfied.

- Special levy on banks maintained up to 
June 2019.

- Removal of tax exemption for freeport 
operators and private freeport 
developers on export of goods.

Source: Statistics Mauritius
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- 5-year tax holiday introduced for 
Mauritian companies collaborating with 
the Mauritius Africa Fund for the 
development of infrastructure in the 
Special Economic Zones (SEZs). The tax 
holiday will cover investments in SEZ 
infrastructure development and will benefit 
2 eligible categories of firms: project 
developers and project financing 
institutions.

- Solidarity Levy on telephony service 
providers will be further extended for 2 
years, up to June 2020. The requirement 
for the book profit to exceed 5% of its 
turnover to be liable to the levy will be 
removed.

- Companies will not be allowed to offset 
any unused tax credit such as the foreign 
tax credit against CSR payable. 
Companies which have been granted tax 
holidays will be required to contribute to 
CSR.

- The income tax exemption granted on 
interest income received from debentures 
and bonds quoted on the stock exchange 
will be extended to returns from sukuks.

- Tax Deduction at Source (TDS) will be 
extended to ‘commission payment’ at the 
rate of 3%. In addition, the TDS rate 
applied on rent paid to a non-resident will 
be increased from 5% to 10%. TDS will not 
apply to director fees.

- Companies will not be allowed to offset 
any unused tax credit such as the foreign 
tax credit against CSR payable. 
Companies which have been granted tax 
holidays will be required to contribute to 
CSR.

- The exemption threshold on the 
lump sum received as severance 
allowance, pension or retiring 
allowance will be increased from 
MUR 2 million to MUR 2.5 million.

- The Insurance Industry 
Compensation Fund will be 
exempted from income tax.

- The Negative Income Tax allowance will 
now be computed on the basis of the 
monthly basic salary instead of total 
earnings criteria. However, an employee 
whose monthly total earnings exceed MUR 
20,000 will not be eligible to Negative 
Income Tax. Working conditions will be 
considered.

- The MRA will pay the Negative Income Tax 
on a monthly basis, not later than one month 
following the date on which the employer 
files his Pay As You Earn (PAYE)/NPF/NSF 
return for the concerned month. 

- An individual having annual net income of 
up to MUR 650,000 will be taxed at the rate 
of 10% instead of 15%.

- An increase in the income exemption 
thresholds by MUR 5,000.

- Additional deduction in respect of a 
dependent child pursuing tertiary studies as 
follows:

Personal Taxation

Please refer to Annex for additional 
Tax measures.

  - Abroad – from MUR 135,000 to MUR  
    200,000
  - Mauritius – from MUR 135,000 to MUR 
    175,000

- A retired person who derives emoluments 
not exceeding MUR 50,000 will be eligible 
to an enhanced income exemption 
threshold.

- The profit charge payable under an 
Islamic Financing Arrangement for the 
construction of a house will qualify for 
interest relief if the arrangement is secured 
on immovable property.
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TAX TABLES

Corporate 
Income Tax

300,000
305,000

410,000
415,000

295,000

405,000

2017-2018

2016-2017

475,000
480,000

465,000

520,000
525,000

505,000

550,000
555,000

350,000
355,000

345,000

460,000
465,000

455,000

2018-2019

Category A – Individual with no dependent

Category B – Individual with one dependent 

Category C – Individual with two dependents 

Category D – Individual with three or more 
dependents

Category E – Individual with four or more dependents 
(as from 1 July 2017) 

Category F – Retired/disabled person with no 
dependent

Category G – Retired/disabled person with one 
dependent

INCOME EXEMPTION THRESHOLD

Personal 
Income Tax

Value Added 
Tax(VAT)

15% 15% / 10% 15%
TAX RATES

Source: Mauritius Revenue    
Authority 

*

* Individual having annual net 
income of up to MUR 650,000
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TAX TABLES

15%15%

15%
10%

15%
10%

15%

5% 5% 5%

3% 3% 3%

1% 1% 1%
1% 1% 1%
3% 3% 3%

5% 5% 5%

5% 5% 5%

0.75% 0.75% 0.75%

10%

10% 10% 10%

10% 10% 10%

10%

15%

15%
10%

5%
- - -10%

3%

1%
1%
3%

5%

5%

0.75%

10%

10%

10%

3% - - -

10% 10%

15%

2017-2018 2016-2017 2015-20162018-2019

Interest – Non-Resident  

Royalties
−Resident
−Non-Resident

Rent
−Resident
−Non-Resident

Payments to contractors and sub-contractors 

Payments to providers of specified services  

Payment by Ministries and Local Government for 
the procurement of:  
 - payments > MUR 300,000 (goods & services)
 - payments > MUR 100,000 (goods only) 
 - payments > MUR 30,000 (services only) 

Payments to the owner of an immovable 
property or his agent 

Payment to a non-resident for any services 
rendered in Mauritius

Payments to a non-resident entertainer or 
sportsperson
Commission payment

Payment of management fees paid to an 
individual who is - 
(a) a resident
(b) a non-resident

TAX DEDUCTION AT SOURCE / YEAR

SERVICES AS PER 
FIFTH SCHEDULE – 

TDS 3%

Accountant/ 
Accounting firm

Architect

Attorney /Solicitor

Barrister

Engineer

Land surveyor

Legal consultant

Medical service 
provider

Project manager 
in the construction 
industry

Property valuer

Quantity surveyor

Quantity surveyor
Tax adviser or his 
representative
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OTHER MEASURES

- MUR 37 billion will be invested by Government in transport projects over next 3 years.
- Completion of the 1st phase of Metro Express project by September 2019 and completion of the 
2nd phase by September 2021.
- MUR 12 billion has been earmarked for the construction and upgrading of road networks for next 
3 years.
- Setting up of a High-Tech Park at Côte D’Or extending over 150 acres of land, a Logistic Park at 
Riche Terre and a Pharmaceutical and Life Sciences Park at Rose Belle.
- Investment of MUR 3 billion for the construction of Cruise Terminal Building with handling 
capacity of 4,000 passengers and construction of a fishing port.
- Expansion of passenger terminal at the airport to increase passenger handling capacity to 8 
million annually.

The construction sector is expected to register 
buoyant growth over the medium term with 
massive investment in major public and private 
sector infrastructure projects

Infrastructure

Government Spending

source: Statistic Mauritius
* Estimates

*
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OTHER MEASURES

- Finalisation of the Comprehensive Economic Cooperation and Partnership Agreement with India.
- Conclusion of the Free Trade Agreement with China.
- Enhanced bilateral cooperation with Saudi Arabia and Middle East countries. 
- Introduction of a 5-year tax holiday for Mauritian companies collaborating with the Mauritius Africa 
Fund for the development of infrastructure in the Special Economic Zones. 
- State Bank of Mauritius and Mauritius Africa Fund to assist Mauritian investors to execute projects 
in the Special Economic Zones on the African continent.
- Setting up of a loan guarantee facility in collaboration with European Union to support cross border 
investment.

Regional 
Cooperation

Film Industry

Freeport Sector

- Setting up of a Film Promotion Fund under the Economic Development Board, with a seed 
capital of MUR 500 million to attract world renowned film producers.
- Creation of modern Studio for Film Making.

- Removal of corporate tax exemption granted to freeport operators and private freeport 
developers on export of goods.
- Continued exemption from the Corporate Social Responsibility (CSR) contribution for freeport 
operators and private freeport developers.
- Current tax regime for companies which have been issued with a freeport certificate before 14 
June 2018 will be maintained until 30 June 2021.
- Manufacturing activities will not be allowed in the Freeport but a transitional period will be 
granted to existing manufacturing companies.
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TAX ANNEX
Corporate Tax VAT
- Under the Work@Home Scheme, a 
double deduction from tax will be 
allowed, of the wage and salary costs of 
employees for the first 2 years. 
Employers under that scheme will also 
be granted an annual tax credit of 5% for 
3 years on investment in the required IT 
system.

- All income derived from projects under 
the Sheltered Farming Scheme will be 
exempted from tax for the first 8 years.

- Companies that invest in a crèche will 
benefit from a double deduction under 
corporate tax.

- Investment tax credit of 5% over 3 
years will be granted in respect of 
expenditure in new plant and machinery 
(excluding motor cars) by a company 
importing goods in semi knocked-down 
form on the condition that at least 20% 
local value addition is incorporated 
therein. The credit will be available in 
respect of investment made up to 30 
June 2020.

- Incentives provided to an approved 
project under the National Regeneration 
Scheme include:

(a) a property developer undertaking 
substantial renovation works on an 
existing building, demolishing and 
reconstructing an existing building or 
providing basement parking within an 
existing building will be eligible to an 
investment income tax credit of 5% over 
3 years over qualifying capital 
expenditure provided it is completed 
within 2 years of the approval date

(b) 5-year income tax holiday on income 
derived from smart parking solutions 
and other green initiatives;

(c) exemption from income tax over 2 
years on newly rented space for cultural 
purposes or to artists as from the date 
the plan is approved; and

(d) expenditure on approved renovation, 
embellishment works in the public realm 
by private companies as well as 
cleaning of public infrastructure will be 
deductible for income tax purposes.

- An individual investing in a rainwater 
harvesting system for his house will be 
allowed to deduct from his taxable 
income the total amount invested in the 
system, including consultancy and 
design, earthworks, gutters and 
specialised water tanks.

- A registered unsalaried Mauritian artist, 
earning less than MUR 300,000 in a 
year, will be given the option to deduct 
50% of earnings generated from his 
artistic work other than a literary work 
without having to document or specify 
his/her expenses.

- Additional VAT refund to planters.

- VAT refund to local artists registered 
under the Mauritius Society of Authors 
for VAT paid on certain musical 
instruments.

- VAT exemption on supply of manual 
labour by an individual to a 
VAT-registered person, operating in the 
agricultural or construction.

- Services related to upgrading, repairs 
and maintenance, patrol and monitoring 
or rental of burglar alarm systems will be 
zero-rated for VAT purposes.

- All components forming an integral 
part of a photovoltaic system will not be 
subject to VAT.

- VAT abolished on watch straps, other 
than those made of precious or base 
metal.

- VAT exemption extended to cover 
anti-smoking tablets.

- A final withholding tax of 10% will be 
introduced on the winning amount 
exceeding MUR 100,000 obtained from 
the Mauritius National Lottery (‘Lotto’ 
and Government Lotteries ‘Loterie 
Verte’. The 10% tax will also apply to 
winnings in casinos and gaming houses 
in excess of MUR 100,000..

Personal Tax

Other Taxes



Income Tax
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TAX ANNEX
Customs Duty

Exercise Duty

Tax Administration

- Goods imported in semi knocked-down 
condition will be exempted from 
customs duty, provided there is at least 
20% value addition domestically.

- Customs duty on acoustic doors and 
iron bars will be abolished.

- 10% Customs duty on imported 
blended oil.

- Company under the National 
Regeneration Scheme will benefit from 
customs duty on import of construction 
materials, machinery, equipment and 
other inputs including on furniture in 
semi knocked down form.

- Full duty exemption on hydroponic 
activities, plastic containers; and 
motorcar of up to 1,600 cc to disabled 
persons.

- The excise duty on pick up type vehicle 
of 551-1,000cc motorcars has been 
revised to 10% only.

- Road tax on single/double space cabin 
vehicle extended to include farmers.

- Statement of Assets and Liabilities by 
High Net-Worth Individuals has been 
extended by one year. Furthermore, an 
individual, who has submitted his 
income tax returns during the last five 
years, will not be required to submit a 
statement of assets and liabilities, along 
with his/her income tax return.

- Penalties on failure to furnish 
information needed for automatic 
exchange of information with other 
countries.

-  A competent officer designated by the 
Director-General will be included for 
authorisation to conduct prosecution 
offences.

- Additional 5% payment upon appeal 
before the Assessment Review 
Committee.

-  A return of Information will have to be 
submitted to the MRA on wins 
exceeding MUR 100,000 by casinos, 
gaming houses and 
bookmakers/totalisators.

- A provision will be introduced in the 
MRA Act for efficient Recovery of 
Arrears of Revenue.

-  New rules for Allocation of Payment of 
Arrears to be set by the MRA.

-  Extension of assessment raised from 
1 July 2015 to 30 June 2016 on dispute 
not exceeding MUR 10 million under the 
Expeditious Dispute Resolution of Tax 
Scheme (EDRTS).

- Alternative Tax Dispute Resolution will 
apply to assessments raised by the 
MRA under the Gambling Regulatory 
Authority Act.

- Electronic submission of Declaration of 
Assets by employee of the MRA.

- An objection and appeal procedure will 
be set out for any additional assessment 
raised by the MRA.

- A VAT-registered person who submits 
his return electronically will be required 
to submit a consolidated list of taxable 
supplies made to any person other than 
a final consumer electronically.

- Introduction of penalty provisions to 
deter misuse of or tampering with an 
Electronic Fiscal Device.

- Penalty for failure to affix a registered 
mark on the structure for identification 
purposes.

- Reduction of penalty on land transfer 
tax and registration duties on the 
undervaluation of an immovable 
property.

General

Value Added Tax

Advertisements Regulation Act

Registrar General’s department
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